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TAGS: ENRG, VE, US 

SUB J : ENERGY: U.S. GENERAL ACCOUNT OFFICE REPORT 
DISCOUNTING POSSIBILITY OF U.S. VENEZUELAN 
AGREEMENT ON EXPLOITATION OF ORINOCO PETROLEUM 
BELT 

1. ASSOCIATED PRESS DISPATCH FROM WASHINGTON JANUARY 29 IS 
CARRIED ON FRONT PAGE OF EL UNIVERSAL QUOTING SECTION OF GENERAL 
ACCOUNTING OFFICE REPORT SAYING QTE OFFICIALS OF THE DEPARTMENT 
OF STATE INFORM US THAT DEVELOPMENT OF A TREATY ON THE TAR SANDS 
(SIC) IS NOT IMMINENT UNDER PRESENT CIRCUMSTANCES. UNQUOTE. 

2. GAO REPORT IS FURTHER REPORTED AS SAYING THAT QUOTE THE 
PETROLEUM COMPANIES HAVE FEW INCENTIVES TO INVEST THE GREAT SUMS 
NECESSARY TO MAINTAIN OR INCREASE PRODUCTION BECAUSE THE 
MAJORITY OF THE CONCESSIONS MUST BE RETURNED TO THE GOVERNMENT 
BEGINNING IN 1983. VENEZUELA WILL CONTINUE TO TAKE CARE OF A LARGE 
PART OF NORTH AMERICAN REQUIREMENTS FROM ITS CONVENTIONAL 
SOURCES. IT IS NOT MAKING ANY EFFORT AT GOVERNMENTAL LEVEL TO 
ESTABLISH AN AGREEMENT GUARANTEEING THE SUPPLYING OF CONVENTIONAL 
PETROLEUM. UNQUOTE. AS FOR HEAVY OIL WHAT IS CONTEMPLATED IS THAT 
QUOTE IN EXCHANGE FOR INVESTMENTS AND ASSURANCES THE UNITED STATES 
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STATE INFORMS US THAT IT IS NOT POSSIBLE TO REACH AN EARLY AGREE- 
MENT UNDER PRESENT CIRCUMSTANCES. UNQUOTE. 

3. REQUEST TEXT OF PORTIONS OF REPORT DEALING WITH VENEZUELA. 

MCCLINTOCK 
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